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1# cmves e of this n s stht;d In lit tenas of' references 

is: 

*• ^ 4ete*islne ii«S ; ort?: / texfcislly and dis^prannaticsXly 
th« principal locations .mi issia nmimm of cXandteriite 
.eat-tnat tr?,de # incladinf eentem cf middlemen, fl fsancing, 
and ship in&j sources of ®o..i odltleej points of diferaiciij 
and channels for airtioulu casAOtiity wseswots, asd 

*• fe:v«- firm *.,d indiTi duals teKOlves trud tic 

technics*!? (Mplojnwd i« sued farads. 

2, The toes ls cl:iadS:5tir:« v«gt~£a£t trs ds ' is uued herein to denote 
'v^« scwssMMAt of CfieSMMiltics v«ad the itufriiabing of sorriest./ to ta 
dosifot bios ia violstiMi or svaoxeet of the s^itw q£ security trade 
controls and irdllfti^ s •uwurce ugrscxl autoit the Unite > .iustss aid 
osopomlag nations of the fro ,crld, n «* ml forth in terns 
©f reference . The ooE editic: (and cervices) included in tie . twd 
are m$ controlled iteas anywhere in tie fro 'world nia $rt 
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destined for the iuropeen evict tl©* or bml for Cmmmi. 3 t Sd *& 
The period severed « steed* the planing of 1951 U date. Hit 

the enpfeaeis on the Latest li. fort.«t-.or. svuil&bLe • 


3* '?hi* report on the Stwd/ Is Yielded into the folic -ring aootia® 
la general coaeonsaea with tl e approved teres at reference ; 


a. rhtrpoee of .Jtwi-* . 

b. las t - Me et trad* Policy. 

e. Soviet floe Fr#e*rm«nt Jrj .uai&ation . 

4, Center* of^ ^daieruer - <^Z- - * - v5 * -*■ 


*• Twwwjwliition Center* and Hatties ilneludir^ ik&urces. 

* t * * « V 

of 'ft**J* N «yd Pallia of ideeriiciiX 

. ££*''t3Z- , » * - 



b* %i* Hedy is a j Hit survey «* era**^«fcleaal ir«B»U&>bla 
to eacor lleh In e fi'awsl e»y the j arson* outlined afeesi* It it- 
heller*^, however, that the eauree* and oethods used have prods std 
valid ©oa*lualoB» vhieh >©uLd be aahstuatially' sagjporiffio ey usois 
wtxweUve PWtiMb end tear* scientific: mfchods. 



J 
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J, Ukb nation* of the £*•* world fcuvo iflwn wnstlwalljr 

ecnfrontod with nanaairti $**t«r«* fw *!«•* tt» «» s i «>f 

orld mr II. In wlf-wwtacti*. Unjr »•*** *SnulUn*©tw2> mvc-Lo *& 
pmgmm of sullltery ant •*•**►■. in d#f ****•• fti h«»i©*' 3®*1 <*t 
t rognsssw ha* b o on to ii**r*&w the- trt sl strong th of th« fro** 

In c«R{ttrlt&n with the >ooi*i eteo. nt<" $ artlwlftr n*t c-c of xu— 
}4«Mmtlng th* wossetti® i*f*n*c ? h*.» boon to wlfchfeei J good* 

diwntly r*latn4 to tfe* altt'i * v pstartilni* 

k. Hm Onltofi stafco* »a<t oibar Mile** of tte trm mvlA Haw 
c4no*rt*d In 4wyi»i! &li po*4* »’ rriaary strategic aifstfUar** 
to ihr iurer-aan Uoviet lift*, -bry Jur* ptspt'ib* *4* hmem-znt y a -son,- 
traU*4 tr*d# In laa* *t**t#sic i-ood* a it* *»ul4 jwiM» * *►* 
jW9Qti|f adbnwtag* to tfewsu and al#u eULowrd t>rs;4# in nwwtr* 
itttao* fh* nfejaetiw fe*.» b**» to apt if a *y»t*» of wlotrt. it* «**4 
naxibl* wnvtrnia wWLafc wtalui >4MHftat t r «* iiowlt bloc in »f»f* 
frass attaining Iho ’imttTiale and *o*p@4t’tl#®' na«4*4 to tutl* #{ it ;| 
mi lltfer y fj©t*nii*I .mad vtaUfe t«H< in**** that tha <HM* b «l «4 
sapritwt on awv©* tint rttai *e©no i~ end- •o*ujrily intarwts of tb® 
fra* nation*. i&/ 
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7* fjslnet Qmmmlm, -Wm end North fore* the United ut«e 
imtt laid dOMti a totol eeoaofoc enbarge. U1 export* *mt topert* 
prohibited, «n4 till vwmi* wi A&rnifeft «r* prevented f*m 
calling at fort* to foeee coentr!*# ar tcttieylag geode deeti ned 
to thee,. Ale® *11 Heir «*wu within O.S. Jertodietto* ere 
stocked, end financial eea ireie are *** relied 1® deprive the* 
the benefit# of foliar exchange. i yy’ 

g * >a ® i at to * otb#r pidntlpRl trading mtlm* at t*® test mm 
applied *tar*t#iiic trade control* t* Vmm inlet Chin# a#c forth 
• er#a which are ranch ;»re co^n-ehc-islee *arf severe the# theoe 
mpioyod apiiwt the xeat of in* jofofo u#e. They hare hot 
been able, fewew, to Mc^t the ,#*itien of the bniWi . utM 
with reaped to neo#t 4 *»t# i i® ii*,*. ^ 

9. About fort/- five touatrto* ceppett the selective ««sb*rgft 
reeoXctton gainst Cteanmiat Chin* *ndi Ifortfc fore# adopted by 
the felted fotioa* in for 19:1. Thi# relates speelftoailr to mm 
am»mium, md toptottfit* of war, *•* item useffcl in t acir pto- 
fttoole energy catertois, petrels***, and tnms^rtxUon 
arterial# of *tr#teei« mhie. ipproxfottiely one half ot % -me 
countries also apply *-i *ab&r§o on certain other strategic good*. 

•'■ r&ctlc&H/ *11 the leading ts*r it toe net tone of the fre* world 

haw ooetrel# on chipping in the trade with CcMranfot 

Chin* end forth tore-:,, 
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10, the current official policy 4 the United States on 

Wcst trade Is set forth in S5G SJoctwe-jl 1J2/2, entitled #3t&te~ 
went of Policy on Tcanonde Defense,'* approved t the f'reel lent 
end effective on 31 Uuly 1953. H in bssci on the following 
principle's 

e, Mutual security can best be ;dv3uccd by the conti lU^d 
increase in the political* caoaotic* and military strength 
end cohesion of the freo /.at ions relative to thet of -.He 
Soviet bloc. 

b. the free nation* will not furnish a potential afjrasMor 
with geode which directly an 4 a&tc rt e l i y aid its ai* In- 
dustry and military bulld-*$ . 

C# the free world any derive a net security advantage out 
of sees* Bast Hut trade. 

4* Security export e©eircie should be applied >n a selective 
bade* except in the ease of Slit try aggression, wises a poilny 

of cenplctc eabsrge easy l* la order. 

11. fhis "new e concede defence oUcy represents only a. moderate 

revision of the policies which hid been in effect since 1/ ipril 1/51* 

M$C 104/2, ,f D»S* olieics and '.'ro grans -in the Beenes lc Field hich 

■t‘4j Effect the War r 'ot*»tial ef the f oviet Bloc :s . It places incre »*<« 

agreed 

em^usdo, however, on letter «aif«r#e*&e»t <>f already/ lnterrational 
security controls* rather than on major extensions of their scope, 
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*ft<t «** the ne&«fc to semtrlt y trad* contra 

rather fchsat on bilateral aiegetiiitleea uac a^reaoaatru It 
•ore attention to sires ztbsntng the ‘wun6*A»ts*§ position c 
witlooe, jwr-.d ieeaenlr^; their eieaeale d«f«n#Mce «t th® t 
and takes core ancomt of eoe ssetsle a%4 pelitJUul ispaot^ 
dltloa* In p&rticipat.JUv.; «*?«»*. rise, 


*>*,% WwAW* w 

direct* 
f fro# 
oviet blton 
( *ri4 two* 
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10 , \ resume' of tfit orfcaftisntlett eatp.bxl.lbed by Wi* crlet blot 

f«p trading with the fret uorl.4 ;*/ be helpful at thin point, to s bitter 
utferatandtiig »* e’oJotien n«d w^»l«n of .ertere nesvr.ty 

trwdi controls. tfcie include* ft suawmry of tM »ei» «£«n«lfe to the 1 >-*1 
ttr e ia tbe Wist responsible for hendLlng saeh %*»4e, aapeeivlly *&<**♦ 
concerned with the purehru;e of strategic neteriele ©** *4th ny tom oi 
clandestine 4eet— East trade* 

11. Within the bloc, the raj id extanaien ef Cowwniit control ov#r 

■ the economic Ilf# of *sch state he. a Inrriteblj up viU\ the •<*■« •• 

r&nge of foreign trade e»i, hr *a41r epoatdafe tjr naforrod the auitlfarioue 
tnUet4anl activities of immmr&lc private traders into * unified »»*d 
state-controlled system. The process W not yet be complete, ;*aA 
ad^staents and inmwatiena **y b* mtfetrted. »tn»«Vjr« ha., ben 

flmly established in ouec state, boom, seaaai -Lik«lp to *«**vc :«• 
the foreseeable future. 



,L I 
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. •* * • 

the structures ms, differ JiljjhUf" from state to 

Bt ite, the following general pattern ia iirdfom: 
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’Else State I ao*msi.c leaning ilo&rd acta a® fc-u heart «f 
tlie «®oiio«ie spates. It is responsible Car &#al Hating aul statistics 


and otter intimation rcla ting to the aoona«y of the state md tor 
coordimling economic development, bath internal and external. Ifesc, 
it ha* ssprss© control ever Corel m trade j*oliay and fomu* tea the 
plan wider <diich all for tipi trt-.dk' i* co ufiuotsd. .tsadsershig of the 
Board consist* of fall-blooded Cdmsunisto. fo/ 

14. The inistr of foreign T»;dr has a triple function, 

follows* 


a. idviser to the State Bcs&okI* Plai»lag Board m alt 
foreign trad* mattsrs, for afeitli a planning department 
is ssaally ssintaiaseU 

fe. Kwwwt.iv* for the bureaucratic fttcaUttss by 4-ueh 
trade is managed, «.g., grant iS|; icport *nd export 41- 
cetwea m d oospiling statistical returns. 
e» / rtiiter on jobless canseralng agencies aiui 40*- 

missions. 

**y l» ths .Ministry has* gsserall/ bo« taken over by toss-iaisoi. 
Other positions has* been retained by oeiib listed officials or' given be 
persons without political learirus. & 

15. fh* National Hank control* t dto disposal of earniisgs of 
foreign exchange. 3ea» esntasl o»t*r the grunting of import and expert 
licenses is also eswrslseft throw'll thslr rsftrral to it for financial 






Approved For Release 2001/11/01 : CIA-RDP64-00014A0001 00300002-7 



Approved For Release 2001/ 



-RDP64-00014A0001 00300002-7 



approval. A® yet, for lack hanking 4 ti^Uice, Coanmaiuta taro rot 
solidly tmirenehsd m4 <*m9&d*r$k>.ue responsibility otill rest* i4tfi 
nan-CcswRiniat financial ®*jmrt». Jgj 

16 1 in a twm oniaa the ttvtw trading corporations haw bear; 
f creed from lang-t t tabl. aided aulas agent is*, at *wwa in £ s^choslevt «i n > * 
the majority, bowevar, huvn boon not up taring the feat f«w jatra. 

Vory broadly, they earreopood b> .he jrlnaifsd branches of industry in 
each state and are r«ap«.T.aibie fort 


a. ttaying raw i.afcaruO* and egalp*«i*t for that pit- 
tlcular industry. 


b* tailing itc prtKtacto. 


they alto ftaietion to m. unknown t start -m inters dii.riea in parch*** s 
tm behalf of their count! ry art* in other w tellitas. 

throughout the •holt array of theca Gorjcrations fcilfcicaf. li - 


ia AMKCfc lea*. i.rus*ttfita4 iw*>**i in vft*. «i*«lv»aal deshoa, tut tail ruaiM'i. 

indoctrination and disci $ lint art doing fl ;raAjally taatillea iy ayu kraut ie 


training. ^ 3 / 


17 . The orgaclrilion of the SttiU Trading Corporation* la, rathe 
similar in each at® to, ff»ey are controlled by the Ministry of Herat#* 
Traile and their paraomai are in cleat t< uch siifc state fffioiala* . fit 
order to operate effective, tne? haw t *Id« knowledge ef overall ro~ 
qaircment®, boiUtnacht, and shorties. It U believed uat 'their 
foreign exchange needs an* asppli* i by tie datlanal Bank, pudeibly tlth 


‘T v? r f 

’ y C i 


** *• 




UFFRIAIS 01 
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the approval of the llnioti? of Faroig* frado* a»A thet ti e Bank ir 
tarn eelXarts their earn Inga of foreign exchange. The Con ©r *t isns 
are believed, however, to be allowed a cotsatealoB frora on® 

to fire percent on the value of contra ort# handled* ’flheir »i*o and 
internal MgaaiMtiaa vary according to their importance to the 
national economy* 2 sJ 

18. It is kneaa that the Stale ilr&dini; Corporation » tvuie- 
a«t the bulk of the Soviet bloc’s Corel tm.de at the eastern end. 
Example# of these Corporation* in sever H of the aatoliit* countries 
are shown below: 

i ©land— Centra 3. a iaopitroeni* -hlbnicsego (ret*»le. , 
ioliasex (machinery and vehicles), Hnftwig i feres rding 
agent/, all iri -lama*.. 

CaechosLovaklj » ?«t ai iaex (netila), Invest^ and ovo 

(machinery ami xehidts , eirar.3 ;foreaw*l»£ 

all in « ragae « 

Hungary—* ie&alinpcK. i •metal*.?, »ltex iaaefelneiy amt 
vehicles ), an- ed (forwarding Agent/, all. te Badsjsset. 
89MMaiia«-d«t{t>import (rmetal*), aainlaport (aMidnny 
bad vehicle*), both, in hieh irtst* 

Bui^aris.— ©ulipurrnaeaport (natal*), hetali®f-ort 
(machinery and vehicle*., b oU in Sofia. A. flOl/ 
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gy v.'i . 

19* In Poland, .nd on**? bly ;w cbeeloviiki t, a neirber of 
"private* firm sure also ^nge^ed in fyvLgfi trade. Infewmt Aon free, 
relish official qa.drte ro listed eewaiy-clthi seen firms. U is ad; 

Known definitely if these have eovriterperte i« Caodwo lc o ak ia. ifeere 
are, however, a©a»e mil trading' t&sncien shieh haw been t iiionaii*-«*i 
and operate cst behalf of the ..sect She to tNU«| Corporatitna. Aid* 
one priest# firs, nuaed tacefc, el^lsi# to be an isolated ©jqonent of 
froe enterprise owing its existence to the wine of ite ee.te.faol 
trading connections. £g/ 

2SJ. tlthmsgjh »e oalward sign of their difference ii ehcraioter 
say bo evident, the Polish privsti find stay be divided into taes cefte ftrit « i 
a. .;o»<tevist<-eo strolled fi».e, «*>*t of which osr.i 
the: mae of i»j: « rt/exyort- agenesis* ectablicbsd by 
private intereeto*-* aere fine on* en^loyed ^1> % , 
the local Cowronict P»j% as bnair-eos concerns* to 
sake momj out ef foreigr. trad* and to acquire ftetlgn 
exchange for political. psarpcww al«o&<1 ind (2/ fey 
both the Party tod th« Malotrjr of Foreign trade to 
transact aland# a tine Coe La er deal# which slight be 
more difficult for a State trading; toleration to 
handle because toe tpetas of tr *dte egreenento haw 
already hmn fU filled, the c*. entry of origin baa 
banned exports of the fjeoda required, or because of 






iJU 
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payment difficulties*. *4/ 

o. Ultta-tmtloB® of jriwfce firno. in laotom 
txanp* which art cortroU.od by interesv 

follow; 

oland-i/iiwr*, lynuoa, KuadioX* Trfcnoaetor* 

C aoehooirm idLo-Just < at , rtK» iraask, feoh- 

no*aat. m^OLSuMJ^ 
c. Genuine vrivate flrcm, which o*l#t subject to 
t^ravsX by the .^iaiatxy »f the 0ot*» 

mniet tarty, m> 4 ih® security aartieoe— *Tbe*e' 
owe their sarrival to .x&mmrm tmm .foreign importer# 
and exjMjrters &o co.de it clear t ot they yarotfearroft 
dealing: vifch mmrciiil .igente rotfcor then *dth JU-te 
T rading SerporHliano. the tome >n whi civ those private 
fists* mxj participate in Faiiofc foreign t«u§e, t. r • • 
range of oeemwti.ties h nr lied » *nd the extent of in* 
butinoea thor nay trano# .4 are not tewrwti, tmt it has 
been c... aimed tlfc-.t they art oilewei to camy out ea±j/ 
these deals which ore ad no interest either to t* ? 

Concretion* or to tir C eraunii < t-cont-roile ri Hprivnte*> 
firm#, jg/ 

21. In the U, ,*•>.«.. trs.de (anti fimnoW io ottbjtot to eUto 
no nag e— nt or close «upe rvia ion • Cortot trod© ha* two peculiar ehrrseber- 



1)111 y 
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Xt 


tsttoe, its tom sad its pair e; . These respect ivelf, r. ^«tea Jn 

whista the giwwail control* th# iafortstico •»* expeiistior. 

®f goods and a pereistiwr- drive to obtain mximm m*U-**t ^ieuey* ' :> «- 
iealiy, both si«w> fre» t .« Suet c;*s»~ the doslrs to have a ]0Mwe|L j ‘ afe 
regulated ecanaay isolat e fro* eeemtc I«e1 tors outside t f direct S<"1M 

control* It/ 

22 . Ststo sowircly of iaports ard export* ■•“ owS# ^ 

laovovweent MMUtoui ta#ilc§.i < dvant* gs> in iwiiag ** r$ j or®i.v,n U. *.-t. i 
m the solo Smjrer md tells r of the 3i4ti Usii&n^ the 1* is 1 

;sueh strong r tss^«.laia| ? os Hie- then Amalia? osapotiad fore*gf* oaders,*. 
Xh«rt- I* no coopeUUos. amns tb* ovist tied* agencies in the fomiro 
aeurkete which effect* price* adversely Sm» tbsir ma standpoint. irtwa 
at which the Soviet Gow rnar-nt buys and sella coetoditiee ih lo rei.gr ;;r * 4t ' 
bitvtt little ©r no relation to interna price®* Therefore, If '■*« eitvetien 
w&rrohbs it, ttw geverrv^t st*rd» reafty to oethid or asdewell «#*}*• titer j» 

<&» Appropriate * JJ&/ i 

25. The e,3*-i.l. «1 m» hee evelwi, over the feet thirty :*•*** 
a A/etea wrich in eaifcel oj eertaia *ell sst^isftsd fester**. Hi (tnsrel* 
«u business aaeocisttl with ex; arts £*J|VgiM& ^t)Vt * t 

fffiBe^tttten^^Me^i^til in tm coeaftrr of 

origin or of the seller. J,» a rule, Soviet Tri.de Mieses deal dirteti* 
with oaaafeetaroeo or aerohante. It h e been aliened, hut not sdUe- 
factor Hy proved that *tiea they wiei; to oonooel the Identity of tat .»ovi*d. 

- a - 


i<* rMV 
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Unite a arohaaor ®r tenclgnen *re nadt far t^e fescinre* 

to to* placed fey a MieXUte on their bihalf. £§/ 

24 , ft is fenctblo that tlr-s fCakwrce outlined la the srtcadlnf. 
nf.fr * pfa will la tiitt be ado-tei. |j| mufernit the >ovi«Fi aloe • i.Jiaiaiwlal 
•ndi tactical eoneide- ration* He it .«C.ikeiy, however, tfe-.t rinaMk* ■-•eJutJL 

poll on the eetelXitf* to abend «ti t «J,r «xUMag contract* ami ntUietla 
•f dealing *lth the * out until th* flaotot ilewrawant is i ropai-o i f« cut 
t&a economic Ifefoo tittorn %Jk bloc -ant the rest of &*■ «arld. J|./ 

25* flan, C neehocJ^vakta, a country which «wiiif-*ctttr»a 'Uiyj- 
eonawner good* owl la largely depeadakb on foreign trade for ita }r>**~ 


BET 'l J» « * 'f ^1 C^kI ?v 1 ^ ~ y * g la-ffilBr 4» fl^wp *l* - ' i*T. tI # 1? Ef. 


and capital iavcetawv t ©feociacalandcia ulenely follows uft experience <w- 
pmUaci of the U.J: .:;>•%.» afee can oat do ee in plemint: her -IP 
trade.* This baaie fact prahoMy' atocuate for the « *vwerv"»ti*4 of taij 

•; i .. 

lane^ontaMLlnMd oewieetion* *ith it anting %.®neie# and rep*e««4ft»fclvai 
in tin Heat* tie cane token, an indicated above ^eland b#*-skw*4 'to 
cMNanoroial nececeity and. tolerates the axtttonco of no * privet s trediny 
agenoioe. NraMn-ala ta the other Hand* largely a jwodceer cf r#« mtorlt!»., 
tea found it ferndbilr to conduct act of her foreign trstte riLonf 
lines, n»nely, ttsmi* h State frying *!«<** in duct arret -rd off ini# i 

m / 

2k* In tin- aiitt.es* of tr*d* rsjapeerstaUcn •»iw*4, thaw'foro, 
policy nay bo cxp*ot*d to vai*.* ananf the aetdlitea, lot the gf mwh toy - 
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it difficult be disnera. s** tine the indication* »er«* that satnlii 
on the stage i#Oi fee ermcentratsd in the- hand# **T * ft* hlfplv 


organised 1» bv Jtet # tut the '.»«d developed 1» 1» off**S-fe* 

Tht m«sb*r osf agonnlme and talivldiols feaixilie. ; MttlUt! 


heel news hat tuliipliaii tnd tt»«r« is at eonsin&tve eeidtsoo that th»»ir 
earleve MtlvillM ate effective!/ neorciaated. Jj/ 

a?* la th« west, t © iovlei pro* «r wen t orgwiiaa.ioe it Iona 
ditti ne t and not as eiatl* #» :.t i® oetdn* tb* iron curtain* ’fhe UMe 


»<««<!«* tit the aovt lipnetant ©Incest of both iswriet ■**«< dateline 
rcprcecntat ion abroad* fcllnwcd 1/ the oocnareial ccuaselor# m& tic 
tndlvi d a al trading agencies* b«? relative reejx»*ibiAiui*e «f the si suite sift 
the eecneeler share th«| loin exist in the mw» COWitry •** "•* *** 


taj the policy underlyis® the woe of th* tdiMUng sgeeicim *fpes.r» .e l*» 
flexible* &/ 

20* lewaally tne trade .ieslen* cs»e under the direction of -iheir 
country** Ministry of f’erriga '•*r-de* bet they are also controlled in n.*r# 
degree fey the Centre! Committee cf their tisticnal SJoenencist Forty* iurtiiet 
control ie exercised <mr at l«e«t a few of them by the Jtate -aonasio 
Flaming Board, ffeeee rleclans are con taxied of represent >tl vs s ut tro 
na tionalise d industries ?md it t«: tr ding Scarporatioce* heir jfunstioaa 
are to aako inquiries nui* in certain instances* to fine# contract > an 
behalf of the indestrlw ami cor, emt .lend, check ■amfacti****' profiles 
and del loerloo* and to mpursfia*-'- -h*; fid# cf export* ftOM their *♦*» ^a.iifcrv. 





: ’it 
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n-V We a.e W<«M ettf tM ,,, «.« .,f U) Ml(Rl ,„ 

#1* trading 

29. tbs dalle i of ©Mettled saiaaoJer* «n1 their dOFxrtwr&s 
*** - l r**** 41 *' *«©l©**r *i5®rfc tn»r* are ;»4« rdooiam*. ’fr* f have -shr 
*©©**>*»*ibiUtj r for ©tiMlfiftg iocd neennde «a4 fimawdal «» «*!*«*, 
oerryiog out nrket retire*, „mi for taking ttwir Ummi 4 nt« Womd 
©f imrjMat local ««*©r*i*l notice*, ft t* v*m*,cl* of ,* tr.,k » 
the m*k it exOl ***f®aa falls on Uw tmmt oial oouneelor. ;i» , 

M« *»P©n*i Xuxyribr em the Mjadlt? of th* indirLttel. Jt hi* 
hoea «t»rtocl that is Italy the fttffiat Coxae nciO. Counselor i.-atchm , with* 
‘»i mmm—xUp oentruli. n ; , the «f oatolUt* aaaerciU t*>.~ 


ro*ontfetive» # and P*©8ife3y a&m th* ©tefclnt array of trading agontlot 

la the iatoraata of tr» loti* H*. la London Uu Ivmmlm 
QammmUl Cm— lor tur*« fciMLf Into tlx oqpiraLfta, of s Him tw,k 

•lesion, • patvaiag .sod fin«ing others; in th* u« l . m$ «hx»* 

where, Ji/ 


J&* th© tr&dlai In Korop* need to -,h* i-ofelnt 

hloc *ay fee 4itidtd Into the faU*^ ©ite^rlesj 

a. tranthts of a* ce.trd tftote netting Cem.-oraiLtia, 
wwh mi Koto of *e*ioalov*id i *itt Lttmofc** tnros n,ul 
t;-.e ori4 and *e4nli|itport ef itaMnia ehiefe aainUii^ a 
toying office lr tfUtoa. 

fe. Fi*»* set Of tap Lantern Ifer©;** stntoo for ti» 
a pool f la £Mrpt>aa traal.g, eefreuily porolsaai^ f|y« 


« n 

,* » 
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«*• ***» « (mm in mt&mrUn*. 

*• 9mm mm by ±*mx immu&rn tmUm 

*L%k too 4ml «t >j*m ©f mpmrnsm ***** *4to teiura 
m**frn md mm t rta m, ft ■*« for ttwct* ©or pqmmi, 

4* Opi flrtntfit tnuiors who «t> p«i*.r«4 to 4o*l 
•*rtnilv«2y Ia t*» of otra&oflo ©otorUlo u 

too loot* Ja/ 
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y»_ xs to b*t«* «l#«a»ioly bjr Sb* 

Stato* t#s* fogoi ta l apa l ft of t*» •orlrfc felon i* *» iitlijral ®** 
tfiM> fflopaoi oeoeae?* It So <w®d ** * polttSeaX *ad in ©eefteni'; 
upt^r^ ^^iPMilway *» well e» dkfeaerlroly. X*w» Irforo tho wtiona 
of t • free MajrSjd inartltuiad control* m Vit aWxwmt «f »tnat««ic 
foado So the blee too Snwtf.tn *npl*F»d trad* it a ln*tre*a»«U 

Port of tha SoreSa* wodWrawy for oc«mo4o ol**naJ.w?: «*d tfote wrdiatittoe 
S» tfea CownoSl Cor Swawde >MtmL *#*irtone». tgf 

33. tm.« orpnlsatloo^ calltri C 1 SHA* or COI^COi oaparrially 

So Swept* aot a iy tarta t So etoa*tl>®-Sa Sbt SftMRSflfi 8eW4i«s and 
th» tanio plan* of tha tsltllttat* bet ho* gr4tao31r aaqsdtad lo*i®*- 
tm ciUadaff oaft tlioaoUtf fvawtloao, tt i«p«wsar i* »• >«** 

Important lsttmtlana& *&**T *• ®“ Scwltt Moe 

«l$h tfaaaaKft pra*&ao»* !*• p«S»p fisao4t* *«■«* to So* htttasr* 1Jvf 
mini of oKNUtt* ocoocasic pl*««lras ^afi foraig** tnik 1|/ 

3^. S0R®eEfi g or <KM. f oao ootoljUjSod soar th» feogd-salag of 
Ufe 9 * tlth haadfaft wrS t rt In latotw* If %w §o»e«*eta*its of tfet USSR* 1 'o 3 o*»l* 
Pt f | TfSo tI. O *oi H o » 8tapa 8 y » RowairtI®* and 944P*3a* Albania *«t 1 «p% Uorwaaiy 
woo adoittod to aaobortblp a yrr or to latar* Ho ©owwcll eoaaSata of 
iiiio 1 1 four ton MiRstiflna trm. oath ooXior aouatigr* itOt^SOt 1*0 

by ** aMUM of tfea Stata Feoaonto lltealac Board* or Cwlmiw, 

id, til tfeo add of. oat or two dapufcy ehairwri. 2<§/ 

j5 # fbo Ifiatatry of Forol^i Srate tovoUf i* pf>firoooato«t in 
tlMt Meg^tlca W V» motet* r <r a d#t%r nteloter* bet *w ♦** 'to 


Wii 
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OR 0 ML* mi 


tllRtl 


iiululilnrlinit to the Cht&mm* oooatay dai^fatie**# to CCM.C -Jl 

ladacja a i ' op«o#oftt>et iyo «f the leenoBl* Beatlian tfco we§a*aie%* 


Party Central Caow 11 too. Ho a dalniat retire ofcaff «* So^awtorlAt 
In ifewcm* hu in«4 a^JO fjfdnUH*** jsw«a»Wy ptalfceeional- 
typo employee*. Seah coeetry *m4m m» deleft® to the 

aeereterlat, *«c«mpant*d hy a staff, irebebly ««r<^ cf techrica., 


adftaers And alerts*. H/ 

j£. The dally operatic®* a • ooadoctodi W th* iecretartit, 
the anlHorilf to »«Jes- <Je«A*io®# t© r&tlftCitlot‘» 

byr the Cowaell. The latter ooifroei 'Aowotor aeeeeeer y* tat at A**** 
OteMr every three wmth*. It m*m e$*#r* ho*erer, that the gold, or 
faret ia COKl-fiiai la tt* Secretary G*ei«i*l. jjft/ 


37. it i* rot kmraa wfcothor thl# organisation l* cacs * 
trolled hgr rejareaeni^ivefc of the botiat bloc or i* an integral 
part ©f the Soviet fioMMSMit. From the «wrwi« *ta»l,*iat mis 
ha# l it tle algal fleas r*. the Important fm% is that Suitor or 
c mk la at the top of all the scenoalc plmnim end trade *©ordin*vl*:j 
the tHJOB mi 11® Saro. mn satellites. %j/ 



ONLY 


** 4.0 ■*> 
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fiaaktrg of mm ssm 

Hethods of yjolaUon and, vtelon 



25X1A9A 


3&« The effectiveness of the ©viet Bloc i rocureent vr, v %nisatlon* 
in obtaining the required quantities of the needed strategic goods la 
indeed a saoot question, \nd outride the »co:>* of tills tody. iso ;>eyond 
it-’ purview are the nitude of clandestine eat-iast trad® the depth 
of the security controls enforcement prohlea. Kevertnclcsa, the following 
general triplication# on these points should contribute to a better under- 
•tanaing of this illegal trade situation und serve a»j useful b . ck rt rouod 
mater iai In the consideration of the leading centers of aiiddle-acii engaged 
In it and the examination of their principal methods of violation and 
evasion i 

The Office of the pedal depresentati vc, i uropo, -luteal 
Defense '-.es! stance Control vdailai straiten, reported in % ay 1/53 
alr&rattt "Illicit trade exists in nil stajor estem .'.uropetih 
industrial countries. Tne volume of such trade runs into .’.111 ions 
of dollars monthly. Opemti% internationally arc accredited '-oviet 
bloc ciiplomte, industrialists, t pan '/port firms, b^nkin. houses, and 
rack steers . " 9a/ 

b. A competent professional reporter, after si* months of 
on-the-spot "painstaking legwork, 1 wrote in an intematloruil ’weekly 
negasine early in 1953 1 *lh* world’s history is foil of ex^pie# 
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org&nlaod MtotUng* tat there £ r^sahly ha» nmr •*ea anyth! tsi 
bofore to co^paro vi fch the iwwmee-«<>f today ' a trad* 

thfwbsh tii* Iron & rtftln.* ^ 

«• *hc art! c ! «* felwo t«d: hijh prices (j)si4 by 

the Cowaanloie) haw attracted fcurwpi>*a mot talented operator*, 
black-*** rketooru , eraofer, km ., ruwtwcrnoki to aooiet duetia in 
Oforoowing her shortage* and f, theo® eonoivors const! tale 
sixth flolvnii* "Kew of the sixth eulUMnist# are Zeoamists; anti 
of thorn probably art not ever COKwuniit eywpathioers. 5 i«y are 
a isply ten who .dll to aieosi any thin* and deal with a of one for 
aoooy..*. -iany have boon 'xmm uv merely 

business .eon who feel that 1; they dotsH toko odetnUg* >f thl- 
opportunity to ,*t wealthy , no oeno elec will« w 

d* A MnortMlde m 41 versions aid leakages subedited recently 
by the United. Jtaiot to the lonsvltntivo uroup included i ^Uie 
oactaot to which the security oontrol a c&h be evaded by aria sail! p- 
mm% and other form* of diver sloa m route has alvraya boon a 
mbtor of serious esaetim to -ill paHtiei piling oountri *s« .'bare 
i* substantial ofidotoo to at -aw that largo quantities v" strategic 
sstiranted at *ov«ral Mills* deHart* worth a month, are 
»feUl being divert til to the , jviot tlos while ostensibly in trenait 
to other doatlnatioiKi, fiat ell there goad.* originate in partic lifting 
countries, but raost joes through oni or mrv of 'them on their wg* 
to the bloc* This traffic : mi %t inerilibiy stain! sh the value of the 

- 2 - 
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vkol* oontwi systm. mi to :i*m at Util r4ili/y s^crlfito* 

■ad* by pirtitljMittikg ommtr •* in 4«qft»| tfeotr own prNMt* 

to the bloe,« Si/ 
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45. IheidentaXly, the determination of one half of the proper© 
titles Hated Above at "leading" center* of rlddleaea, in the noafenroaa 


■etale field at least, it eottfirwed by a report published by this Office 


about t«« years ago. It notes, in dleeuioiag; the practices and facilities 
employed for the tranefer of these setala to the Soviet bloc, that "the 

25X6 

46 . The professional reporter prev?!o»s3y referred, 1© observed that 
"their (the sixth eelumieta, the dUsde^tine West-Seat tn-dsre) operations 
start la Henna because that diy*9 International tone is the one place 
where mm, tm a the Meet tan »att rather openly with men of the last. 



...ffcie sixth column agents from the Meet have no trouble getting to Vienna 
and are ineeaspicraoue there., ... the sipeth columnist gets his order la 
Vienna and his money la 2urieh, He then proceeds to buy hie goods wherever 
he ean and ehlp them by whatever route bmka open.” ^ Several month* 


25X1 C 
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ttm ICMMitftlata rarely ourt'lier*©' etfo£e$le nBberi**&* dlrert.iyj 
rsther they Maintain ladltiie 1 , eeupnUe* er beak* al»r*U **4* 

secret funds* fheee i fi ll vile, 1 or fltrat swpSLcy »®e®i® 4i t> esntaBi *e»tem 
firms #MaH t In the hope cl a goeri pro It* *1X1. a®ree to rail .for delivery 
to the urlefc bloc* Cite® the* Utter caU^rstla* first ere *»ii*4cii** 
end MUnmiitiiuol* fluty Jcoiify their set loo b/ the ft\t% test utSeiMlee 
end MMoeltl trestle* do not p*o|tbd|t tin# tied# eith the >■$* t mi -it ii 
•deaffltegeoue to their MtlcwttX atoesf e»» well *.§ eery i^cf liable to 
iheMoelree* 

In older to teold paeaibl* pMfnitAee eMeeqpmao* ol Wit t*ei» 

(black Uei, refusal of rices, *to*i* tlieee vospeetebl# dr** »fM* u.pnJs* 
covert eellinti cocpnetoe ef rust too stefrl a- aatwre er a eerporetl.* • dti t- 
ridiculously omli e»)Atel mealed by a trusted ; orson such a* h fcmei* 

eopicyse* 

Cm their aide hh» Com twist fire** end their *g-*-t* ^ls*t- t.fteit 
fore covert or front ouepenlo* which ttdeept to eetablisn relsttbsettlM 
with the ttgefeirly eeheblinhoi <xK*»ta|ee ehteh have % m' «UUncf*oa 

to s«u«ge .in operatic**'*. returns^ a sftod profit* 
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In eMittdtt la the ®f ownwUl firs.* tnf 

%**&* with the deviate! mw# 4 r«Mi the of aurl&Ue **«i*ie* far 

the ti’Kitasportatlan of earehaivii&e. 11) e OecMkiieta have friendly 
• 4 «Kit> la ever/ •wfi.tliai e.'tt.i uaj^wrtei by fiattaiai 4i4Ntu*>e» 

tot there are -alee r**| 'taste hi o aritij»a i^eadee whloh tout. ibeiitelmi t* 
irregiiisr operettas® It, aatheng^ far gjal ecesjUsiona. 

’the pwitoui &»tf f'tr^ejrliag at’ HMtiglf *er#i*.rdi*e ii tn^aiiiy 
eeooef-llshei la the • iitnert Die er»d*^tt«Jh&»«x-, that it* the 

CwaMAlet puwhaelag ct-gaiii*atl;>a *«4c» the Canaaoltit eontrollti f '.ra»> or 
ageate to proeare fro». the .lestoiu cm^tie* etratofU iteca lrrf|iif)«n«hlr 25X1 C 


to the U.3. *•»* or Its mtolitto** 
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